UNRAVELS KNOTS
IN REVENUE CASE

Points on Excess Profits,

Disputed by Legal Au-

thorities of Country, Are Settled in Formal
Statement From Department—Invested Capi-
tal Defined by Decision.

Whashington, Feb. 5.—The Trensury | computation of the invesied capital

Committes on Excess Profits, which
has beon studying the excess profits
section of the War Hevenue act for
more than four months, has complet-
ed its Interpretation of the jaw and the
regulations reccmmended have besn
approved by the Seerstary of the
Treasury. The provisions which degl
with the definition of invested capl-
tal of corporations and partnerships,

@alno with the treatment under Sectlon

210 of cnses In which capital cannot
be satisfactorily determined, ars of
the most genernl interest.

A statement issued by the Secretary
of the Treasury cleags up many ques-
tions affecting the determination
the basia for figuring profiis, but
ln;ves # number yot to be thrashed
out by Individunl rulings or by amend-
mant of the law. A new draft of the
War Tax ncot Is now belng prepared
by the Internal Revenue Burean, em-
‘bodyin proposed nmendments on sub-
Jects which officlals think cannot pro-
perly be passed on by executive rul-
Ings. Excess profits return  forms
will be gvallable in a few days and
retums must be by March 1
on the 1817 business Some extension
of this time has urged by busi-
dess interests

The statement follows:

*The provisions of Section 210,
which permit the deduction to be
computed by reference to the deduc-
tions a=z dotermined In the ordinary
way in the case of representative con-
carna engagad in the same trade or
business, ars held to apply to a num-
ber of clussos of oxceptional cases,
among which are the following:

*(1) Where, on account of defoc-
tive accountiny, It i8 impossitile to ac-
curately compute the invested capi-
tal,

“a

of

mnda

been

)} In thae ease of a foreign tax-
payer, whera tho Secrotary finds up-
on application that the expenss
curing the noecessacy data s unrens-
onable In viaw of the amount of tax
involved or thet it Is impracticable
to determine c¢ithor the entlre invest-
ed capita! or the entire not income.

“(8) Long-cstablished business con-
eerns, which, by reason oonsaryi-
tive accounting or the form and man-
ner of their organization, would,
through the operation of Section 207,
be placed at « disadvantage In com-
petiton with representative concerns
dolpg a similar businass,

“(4) Where the invested capital I8
sariously disproportionots to the thx-
Able Income, ss for cxnmple becausa
of the realization ir one wear of the
esarnings of capital unproductively in-

of se-

ol

“¥ested throogh & period of yenrs, or of

~ dealers in

" ing profit bears to the

the fruits of dcetivities antedating the
tamable year, or because of inability
to recognize uor properly allow for
amortization, obsolescence, or excep-
tional depreciation due to the present
WAar.

Applics to Ocoupations

“Section 209, which provides an §
par cent rate in the case of tnxpayvers
having only 2 nominal invested enpl-
tal, i& held to apply primarily to occu-
pations, professions, trades and busi-
nessea engaged principally in render-
Ing personal services, and in which
the employment of capital is not nee-
edmary and the earnings of which are
10 be ascribed primarily to the activi-
tiss of the owners, In such cases the
mere sise of caplital, form of organiza-
tion, &o,, are rot determining factors
if the employment of the enpital used
I8 necessary because of delay or irre-
gularity In recoiving foes, ‘&o., or it
#uch capital ls mainly used ns a fund
to advance ealories or wazes or to
provide offiee fikgritire, equipment,
&o.

“In general, nominnal capita]l 18 de-
fined as & amall or nogligibie capital
whose use in particular trade or
business ls incidental, and does not
inglude a bueiness which because of
eonditions arising from the war or ex-
ceptional  opportunity for protfite
earns & disproportionately high rate
of profit during the taxahle year If it
belongr to a class which
and customarily requires
ita operation; nor to
which, although their
I8 nominal, employ a substantial
amount of capital in thelr business;
nor to a buminess having a substantinl
capiial, but whose invested capital
within the meaning of Section 207 is
relluced to a nominal amount by the
operation of the resirictive clauses of
that section,

“The law provides that all of the
activitles of u eorporation or partner-
ship shall constitite n alngle business
and that Its Income ls deemed to be
dertved from that business. Where
corporation or partnershdp, However,
is engaged In a business having no in-
wvested capital. it is provided In ‘the
reguliations that its entire incoms will
be held to be of the same class as the
fneome from Ita prinelpal business and
to take the rate of tax applicable to
that business.

“In the case of an individual en-
gaged in one or more trades@or busi-
nespes having invested capltal and
also having Income of a class taxahble
Al the § per cent. rate, tho regulations
provide that =il the income of each
olass shall be lumped together and the
aggregate of cach cluss taxed separ-
ately at the ruates applieable to that
¢lass. The =specitic exemption of $6,-
008 will be allowed as to each class.

“It Is also provided that where
securities make trading
profits from the sule of investments,
the Income from which s exempt
~from the excess profits tax, there may
" Do included in iheir Invested capftal
i.hq proportion of the iount invest-
od in such sccuritles which the trad-
entire return
from such security during the taxuble
year,
fit ls, of course, subject to the tax.

“Roeturns are to be made and the
tax pnld at the same time as tho In-
come lox,

Corparation Capital

*Theo provicion, whick Iz prebably
of the greatest general Interest, Is
that which lays down the rale for the

necessarily
eapital for
corporations
eapltalisation

o

In such casos the trading pro-|

of corporatlons and parinerships The
law provides that the invested capital
shall consist of the actual eapital paid
in and of the paid In or earned sur-
pius and undivided profits, exclosive
of the undivided profits of the tax-
able year. The law also prescribes
eertain lmitations upon the valua-
tion of assets and other itema The
regulntions provide that the total of
the capital, =urplus and undivided
profits as shown on the books, ad-
Jjusted as required by the Hmitations
just referred to and ga permitted by
certain other provisions of the regu-
Iations, shall constitute the invested
capltal. In the few cases. however,
where this total exceeds the adjust-
ed value of the admissible assets (the
eome from which Is tax free,) the
invested capital muet be reduced sn
as not to exceed the total value of the
admissible «Js3els, If there be any
chinge in the invested capital during
the taxable yonr, the monthly average
shall be taken.

“In addition to the express provi-
gions of the law relating to invested
capital, sevarnl of the provisione of
the regulations supplemenung those
of the low are ono of the greatest im-
portnnze. I ,because of fallure to
provide for depletion, depreciation,
obrolescence or other expenses or
Ilnsses, the books of the corporation
or partnership do not show fits true
surplus or undivided profita, the ne-
coEENTY corresctions muost be made.
fiut. on the otner hand, the amounts
which have been expended in the past
for plant, equipment or other tengibkle
property still owned and in active use
by the corporation or partmership and
have been charged as current expense,
may, unless such expense has been
claimed as a dedeuction under the In-
comes Tax nets of 1913 or 1916, be
added to the surplug aceount, proper
allownnce belng made for depletion
or olisoleacencs, Amounts so expended
for good will, trade marks, trade
briands, franchises, and other like in-
tingible assets may be added only Iif
bond fide payment was made there-
for, speciflcally as such, in cash or
tangible property. No readjustment
can be allowed,
tures made lor the general develop-|
ment of intangible aswets, but such
cases may, to some extent, be provid-
ed for under Section 210, te which
reference has already bveen mage.

“Another imporiant provision relat-
ing to the Invested capltal of a cor-
poration or parinership is that when
it eam be shown by satisfactory evi-
dence that tangiibe property has been
conveyed to It by gift or at a value
clearly and substantially In excess of
the eash or par value of the stoek
exchanged therefore, then tfie amount
of the excess shall be Included as paid
in surplus.

"The Invested capital of mutual in-
surance companies will consist of the
sum of any surplus or contingent re-
serves malntuiued for the general use
of the business and any legal reserves,
the net additions to which are inelud-
ed In the net Income subject to the
tax. These companies are, of courss
like all other corporations, subject to
the general =-estriction already men-
tioned relating to tax-free assets,

“One other important provision re-
lating to corporations s that every
corporation must describe in its re-
turn all {ts relations with other affil-
inted corporations, and that In certain
cares the Commissioner of Internal
Revenue may require such affiliated
corparationas to make consolldated
return of net income and Invested
capital. ®uriher provision s also
made for the sssessment of the tax
on the basis of such consolidated re-
turns Iin certain cases,

“YWhile the law expressly provides
that In the case of a corporation or
partnership all of Its income shall be
derived from trade or business In
the case of an Individual, however,
only that portion of the income which
arises from irade or businesa is sub-
Ject 1o this tax, and the definition of
trade or business becomes especially
important. The regulaudons provide
that nll occupations and professions
and all activities for galn, sufficient
réquency or occupying such portlon
of the Individial's time or attention
ns to constitute a vocation shall be
congidered trades or businesses, even
though not continuously carried on
during the whole of the year. and
that all of the income arising there-
from shall be included in his return
for excoss profits tax. Gains or prof-
ita from transicllons entered into for

i profit but which are isolated inciden-

tally or g0 infrequent as not to consti.
tute an occupnijon, and income from
property arising merely from its own-
crehip, including interest. rent, and
similar income_from |nvestments, are
in the case of an Individual not sub-
ject to the exoess profita tax, except
in those cases where the management
of such Investments really amounts
to & trade or business.

“Other provisions of Interest to in-
cividunls are those which provide that
the profits of the taxable year may,
if put back into the business, be in-
cluded as invested eapital, and that
n member of a partnership who re-
celves a salary from the partnerzhip
{1z alsp entitled to a deduction of $5.-
000 In computing his excess profits
tax upon the salary.”

ATTO STPPLY CO. BANERUPT.

Hartford, Feb 5. — Tha Lindsay
Auto Supply Co. of New Haven filed
a petition in  hankruptcy iIn  the
United Btales district court in this
city today, showing liabllities of $20.-
T61 and asscts of $11.630, ailthough
the concern bas oniy §2 in money.

EX.CIRCUIT JUDGE DEAD.

i
FPortland, Me., Feb, 5—Judge WIl-
flam Lebaron Puatnam, who retired

States circuit court of sppeals, niter
a service of nearly 20 years, died at

his homoe hore today.

last Beptembar as judge of the United

DAMAGEIN
JAIL FIRE

Prisoners Quiet As Indi-
ana Reformatory Is
Destroyed By -
Flames.

Jeffersonvilie, Ind., Feh. 6—
Five of the 13 buildings in the
group comprising the Indiana
State Reformalory were de-
siroyed by fire here early to-
day, with an estimated loss of
$1.000000, Twelve hundred
sighly-five prisoners, in cell
houses and dormitories, were
marshalled in orderly array
and assembled in lhe quad-
rangle. Al the word of com-
mand lhey quietly marched lo
the institulional school build-
ing, 200 yards away from the
fire. where they were placed
under guard. None lried lo es-
cape.

The blazxe was
after midnight in the trade school
building in the department jargely
devoted to the making of fibre chairs
and is believed to have been cnused
by crossed electric wires.

With the destruction of the dining
room, kitchen and food supply
prison authorities today faced the
problem of feeding the prisoners. Om
the authority of & member of the
toard of trustees pocking firms,
bakers and other like institutions in
Loulsville were communicated with
before the fire had been gotien under
control and supplies -were ordered.
Col. W. H. Hart, U7. 8 A, solved the
problem of preparing the fopd hy
offering to lend army feld kitchens
from the supply ft the guartermaster
depot here. Other arrangements in-
cluded plang to erect a temporary
dormitory to hou=e the prisoners for
a tempornry dining room.

Fifty-four sailors from the Ameri-
ecan fleet in Louisville, on furlough,

discoverad shortly

|

however, for expendi-|

U-BOAT WARFARE

assisted in fighting the fire, and made
plans to relieve the prison guards at
intervals until other arrangements are
made for the care of the prison in-
mates,

SUCCESSFUL, IS
BERLIN'S VIEW

§.—A digpatch re-|
celved here today from Herlin gives
the German reply to the statement
last week of Sir Eric Geddes, first lord
of the British admiralty, who in re-
viewing the firit year of unrestricted
submarine warfare said the submor-
ine menace was held, that sink-
ing of merchantmen was decreasing
and that the destruction submar
ines was increasing, and that the|
morale of the submarine Crews wm;i
Getoriorating on nsccount of the Brit-
ish polioy of secrecy in regard to tha |
fate of the men on submarines which
fafled to return to their hases. The |
German reply, in the form of a semi-
official stateme follows:

“What Sir Eric Geddes sald is not
new. 1t 1s merely repetition of fa-
milar asssrtions which are disproved
by the facts and appear periodically
in the speeches of talkative wire pull-
ers in England, If that brave op-
timist Geddes expects by such means
to lower the morale and the power
of resigtance of our U-hoat crews he
will have as Ifttle success as has been
met with in the attempts .o bluff
the Germean people, who lomg ago re-
alized English secrecy was nothing
but an expression of copsciousness of
weakness."

FIRE DESTROYS
EIGHT BUILDINGS
IN ABERDEEN, IND.

Aberdee®, Md, Feb. 5—Fire of un-
détermined origin destroyed elght
business bLuildings here early today,
causing losees totaling about $1p0,-
000, All were wooden structures
from 1 1-2 to three stories in height
and included the post office, Hanwuy
& OHbby' general stors, Tarringtion's
hardware store and Ivipg' drug store.
A detachment of soldiers with fire ap-
paratus from the new army proving
ground, rendered efective assistance
in extinguishing the fiames. which at
one time threatened to destroy the
town, Below zers temperature and
frozen hydrants hampered the fire-
men,

CHILDREN'S YEAR IS
SUNDAY SCHOOL PLAN

spon as ndditional

Amsterdam, Feb,

the

of

London., Feb. 5—The British Sun-
dny School Union is appealing to re-
ligious organizations throushout the
world to recoznize 1918 as a special
“children's year.™ The idea is, that
all meotings and conventions through-
out the vear shall give the utmost
prominence to the problems connect-
ed with the training of the young.

The Sundpy School Union's appeal
grges that “the children and young
people of the world are passing
through a psychological and spliritual
crisis, and that efforts should be made
to inspire them with high ideas of
character and duty.

WANT CUERTIFIED ACCOUNTANTS

Washington, Feb. 5.—Mobilization
of all certificd acecountants who come
within the dreft law hes been ordered
20 an to supply vacancies in the army
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T0 WREAK
SABOTAGE

Paris Paper Publishes Head-

quarters Orders to Ger-
man Agents.

Paris, Feb, 6—A letter of in.
struction o German mblitary
agents in the United Siates, dated
dJan. 15, 1915, “General Head-
quarters, Dr. Fisher,” is publish-
ed by the Petit Parisien. In the
letter directions are given cons
coerning the destruction of prop-
erty in the United States by ex-
plosions and otherwise, and the
following is added.

“Arents 1o carry on destructive
work can be recruited among the
workingmen's unions which have
anarchistic tendencies,”

SAVE FLOUR

BY USE OF
POTATOES

Four Pounds of Vege-
table to One Pound
of Wheat Tempor-
ary Plan.

Hartford. Feh. 6 — Polaloes
have come lo the front as a
substitute for wheal flour in an
official sense, Stlale Food Ad-
ministrator Robert Scoville or-
dered that wheat flour should
be sold only on a 50-50 basis,
naming a list of subslitules.
Mr. Seoville. because of local
conditions and the scarcily of
substifules, made itemporary
maodificalion o a §0-20 basis.

Today he
“On and

following:
sday, Feb. 7, the
subutitute to lsE sold
lour ls Increased so that
equal amount of such
| substitute must be =ald with all wheat
flour. Permission has been obtained
from the United States food adminia-
tration at Washington to add white
yotutoes, to the of substitutes on
the hasis of foor pounds of potatoés to
one pound of wheat flour, The use of
Dotatoes as a substitute = a temporary
me.fumre and will be withdrawn as
officinl substitutes
become avallable. Potatoes on the
nbove hasis are the only exception to
| tha aficial list of substitutes furnish-
ed in the Connecticut rules of Jan.
ag."
Simultnneons with the foregoing an-
nouncement Mr. Scoville sent to
a]cl‘-,' a copy of his statement
h form of certificate
which wholesalers niny aceapt as evi-
denee that the purchnser hus obtained
the required per centace of potatoes.
To courity nts of farm bureaus,
middlemen and others interested, Mr,
Seoville will send the press potice and
a specizl warning agaipst increasing
the présent price of potatoes,
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TOURDEAD, TWELVE

INJURED IN WRECK

Caribou, Ma., Feb. 6—Three pas-
gengers and o trajnmen were killed
and 12 passengers were injured in a
double collimon on the Bangor &
Arcostook rallroad here early today.
A passenger train bound from Bangor
for Van Buren crashed into sSnow
plow which had been sinlled by drifts
and a moment later another plow ran
Into the rear of the train,

LEAVES BIG SUMS
TO CHURCH BODIES

Hartford, Febh, §.—Miss Comelia P,
Camp. who died In this city Jan, 10,
bequeathed fn her will, admitted to
probate today nearly 325,000 fo in
stitutions and socleties. The more
important are:

American Board
shons, $3.000: Berea
Tuskegee Normal 1nstitute, $2,000;
Fisk University, $2,000: Hampton In-
stitute, $2,000; Atlgnta University, $2.-
000; Congregational IMome Missionary
Society, 3$2.000: American Sunday
School Tnlon, $2,000; Women's Board
of Missions, $1,000; Mt Harmoen
School, $500: Northfsld Seminary,
$500; Moody Rible Instituts;, Chicago,
$300; Connecticut Bible Soctety, $500;
Connecticgt Temperance Union, $500.

8

{fur Foreign Mis-
College, $2,000;

RELEASED
BY REDS

Thousands of War Cap-
ties, Liberated, Rush
to Petrograd Dis-

trict.

London, Feb. 6—Enemy pris-
oners of war are being released
b:_v the local workmen's and sol-
diers’ councils of Russia. Thou-
sands have heen liberated al-
ready and it is estimated that
40,000 former prisoners are
now in lhe Petrograd district.

This information was dis-
closed today by the Russian
commission of war prisoners.
The commission said that the

rapidly to join others :n the
Pelrograd distriet.

An official Russian wireless dis-
piatch contains a declaration by the
Lettish representatives from the Let-
Ish councils of Socislists and soldiers,
protésting against the assertion of the
Austro-German delegation in Brest-
Litovsk that the Leitts had expressed
a desire for separation from Russia.
The demand is expressed that the
German and Russian forces be with-
drawn from the Lettish territory so
that the inhabitants can freely express
their will for unconditional unity and
undivided existence.

A declaration similar to that made
by the Leits has been issued by the
Esthonians. It demnuds full and un-
fettered seif determination for the
whole of Esthonia, including Oessal,
Dago and the nelghboring islands in-
habited by Esthonians.

The declaration says the szparation
of the Islands from the rest of
Esthonia would be a gross violation
of the sovereizn rights of Esthonia
and protests agalnst the annexation of
the islands by Germany under any
conditions er any pretext. The da-
mand Is made that German and Rus-
sian troops evacuate Esthonia and per-
mit the taking of an unhampered vote

regarding the political future of the
Esthonians,

COMMITTEE WILL
PROBE RAILROAD
TRAFFIC TIE-UPS

Washington, Feb. §—Further steps
looking to diversion of rallroad traf-
fle from the most congested ecastern
sateways were taken tpday by Diree-
vor General MeAdeoo by appointment
of a traffic investization committee.
It consists of B. L. Winchell, Lhicazo,
traffic director of the Unfon Pacific;
G. F. Randolph, New York, head of
A number of trunk line cpmmittees;
and T. C. Powell, Cincinnati, vice-
president of the Southern milway.

“This committes,” said Director-
General McAdoo's announcement, “is
to make a study of the great traffic
currents of the country with a view
fo seeing what steps can profitably be
taken in order to shift traffic from the
most serious congested gateways to
less congested gateways and from the
more congested ports to the Jess con-
s=sted ports.”

| Mr., MeAdoo explained to the com-

mittes that In view of the govern-
menl operation the railroads should
| be surveyed as a national system and
traffic routed over the most econom-
ieal lines regardless of  ownership.
The oommittes will deal with the
larger gmestions affecting traffic move-
ments between the wast, east and
south, and will not Interfere with sim-
ilar studies {o ba conducted by each
of the three regional directors for lo-
cal territories.

Appointment of the committes is in
line with the railmad administration’s
policy of diversion, an example of
which was the dispatch of between
50,000 and 100,000 bales of cotton fo
southAtlantic and gulf ports for trans-
shipment to New York and New Eng-
land or for export. #

COMMANDER WHO
FIRED ITALIAN
SUB IS REDUCED

Washington, Feb. 5. —Lisut. Com-
mander Brnest Friedrick, who in com-
mand of the gunboat Nashville fired
by mistake late last summer on an
Italinn submarine In the Mediterra-
nean, was ordered redoced 30 num-
bers by the naval court which tried
kim, it was learnad yesterday, and
the sentence was approved by Secre-
tary Daniels despite the fact that the
Italinn government officially interced-
ad in bohalf of the officer and ths na-
val court made an unanimous racom-
mendation for clemency.

FIREMEN FREEZE
FIGHTING FLAMES
IN MOVIE HOUSE

Torrington, Feb. 5—Fire of un-
known origin, discovered at 3 o'clock
this morning In the Strand theatre
here, resuited in the almost total de-
struction of the bullding with an es-
timated loss of $30,000, partly Insur-
ed. The face and neck of a fireman,
Herman Schapp, were frozen and he
mny nbt recover. Fiye other firemen's
ears, noses or finger were frozen. The
temperature was 18 helow zero, The
flnmes were not extinguished until
mid foremoon. The theatre was used
for moving pictures, It was the old-
est theater In Torrington.

|

. Travelers from Germany quoto
Hindenburg as saying he will be in
Paris in April

liberated prisoners are moving

board has the

THAN PLANNED

Hadn't Counted on U. S. Shipping Alone in Mak
ing Estimate of Numbers of Troops Who
Would Be in France by 1918, Baker
Tells Senate Committee.

<

Washington, Frh. 6—More American troops had been trans-
ported to Franes by January 1 of this year than had been plan-
ned by the governmenl or promised the Allies, declared Secre-
tary of War Baker loday before the senale mililary committee,

Cross-examined on his stalement [hat there would be 500-
000 troops in Franee early this year and 1.000,000 more before
winter, Seeretary Baker disclosed {hat ships belonging to ons
of the allies, ]arr_-:-n||={i.!‘nl§‘ Greal Drilain, llave heen oblained to
reinforce the Amepican transport fleel.

While the senators wero including
whether to continue in public : | German and
or go into private meelir
Baker expldained that perh
been unfortunate in moking
Iginal statement to the commi
giving his general
than the exact facts ar
pared by experts having the
in charge. He proposed tha
permitied to prepare such statem
presant them to the comn
return for cross-examinstior

Becretary Baker's
tion was begun by Senator
Massachusetts; Hepu
nection with the numbse
be sent abroad this year.

On Jan. 1, Secretary Raker
more troops had been trans
France ,including both non-com
ant and fighting forces, than had besn
planned.

Secretary Baker and Seantor
Weeks agreed that it was improper to
disclose the number of American
troops In France,

Transporiation of fighting troops
was temporarily reduced, Secretary
Baker sald, In dlscussing the ship-
ping situation, by the mnecessity of
semding larger engineoring foreoes

The shipping board and the war de.
partment, Secretary Baker said, orein
constant contact, exh ively study-
ing the shipping situation. Fen.
Tiliss; he said, took the on
abrond as & basis of calpulatior
connection with the =
tion. Abowt 130,000 1
have recentls heen obiz

Senator Weeks asked 1f it weore troo
that the War Department had 751.000
tong of ships avallable for transport- |
ing troops on Feb. 1, Seoretary Baker
did not know but thought that an un-
derestimate.

digeu tankKers and forme®

Austrian ships. Secre-

inry Balkgr sald he could not estimata

How many thut tonnage would
ply.
Secretary

troops

Boker sald he had not
ermined whether troops wonld be
| BeDt In the southern camps next gum-
| mer: f the summer wepther was as

reme as this winter has been, ha

some would have to be moved.
an tonnage losses, Secrefary
i been exceedingly
¢ the navy has ren=-
i In the protection of the army,”
sald, "has bésn unexampled.”

S?'.‘l.‘.'ic‘l.-’lr:-' Baker zanve the opinion
that new oa would be desirn-
o give President general

Lo transfer and co-ordinate
of varlous depariments aza
aonditions arise,

Statements attributed to Lord
' Northellffe saying preparations were
belng made In Americn for raising an
army but little was being made to
provide for its transportation across
tHe ocean, wera read by Senstor
Hitcheock.

Becretary Baker =ald he had not
heard of the statement and conld not
remember whether the subject had
been discussed in conferences with
Lord Northeliffe. .

Declaring that “everybody kmows
nhout one-half the men, both' officers
and eniisted men_ in the camps bave
naver been tralned with artilery or
maciine guns," Senator McKallar
asked the sscretary whether ha
thought it wise to send men to France
untrained.

Secrctary Baker replied that many
artil offiters were belng tradned
in France at = school turned over by
the French and that it took more time

t 1 artillerymen than officers.

In his former statement that a “The plan of the department,” the
lion men more probalily could be | seeretary added, “is to give as much
to France this year Secrotary i"’k"l' | training In this country as possible by
explained, he §id not depend wholly | concentrating artillery supplies in
on American shipping in his caleula- | units likeliest to go first to France,
tions. but in no caze for them to be used in

Senator Hitchcock said that on Nov. | combat until their training is com-
30 the Shipping Board vised him | pleted on the other side. 1 therefors
that the total pwoss available Ameri- | do not think It unwize to send men
can tonnage was 552 ships of 3,721,508 | over who are not completely trained.”

OUTCOME OF SUBMARINE
CAMPAIGN UPTOLABOR

Washington, Feh.
for the success or

1

cross- b

Wee of
in con-

of troops to

=ald,

d to | ble

the

informati

materinls and the money—all that is
lacking is a spirit in the nation that
wifl =end a quarter of a million Amer-
icin mechanies into the yards to giva
their est and most efficlent work.

‘I sorry 1o say at the preasnt
time that the mative born American
workman is not the msainstay of the
ship ward, for he is thers only to the
wient of 35 per cant. of the men em-

yed nnd to the extent of 65 per

t, we are florced to depend on for-
eign born lahor.

We all onor the men in uniform
and the same honor must be given to

men who go to work In the yards.
Just as the navy is the first line of
the British empire and just as Ger-
many depends upon her submarines,
must Americn depend for victory
upon ths ship builders in the Ameri-
can sards. To the women of Americs
1 =ay: ‘Send your men to the ship-
vards for thed will be doing thems no
lesz a service than in the army or
the navy, and they will be returped-
to you safe and well paid, after hav-
ing performed a duty that iz o primal
necossity of this wart ™

ernment ship build
pat on labor today by Char
g=nersel manager of the
ship corporation, in an
shipyard woarksrs.
The fact that ship sards nre work-
Ing- only one shift six days a week
was chnrulet.u-d by My, Pies
“monstrous.”
“If we are keep
submaring campalgn,™
must run three shifis
in the year."
Mr. Piez's statemernt foll
*“Within €0 days
yards will be comp
thereafler
will be required tc
the three eight-
if these yards are 1o
according to schadulo
“Onar program calls for the
tion in 1WE of eight
nage delivered in 1518,
more than $1,000,000,000,
neee:

e
ap;

am

as
of the

ha, “we
woeks

read
endd
dny

to al

a

a o2

| &0

turn out si
construe-
the ton-
a enst of
The &l

¥ Nnris,

nt

the

England railroad
which arrived
s I
to release passenger

which wns snos \huun:]
from Springfiel
yesterday.

taken today
Summit to <
is the high
Drifted
movements.

BRITISH LOSSES

reported during the
terday totall
lows:

al;

men,

SOUSA AUCTIONS

lip Sousa, bandmaster
Lake naval tralning
his historic baton

raised to
for the jackies and

having been presentell to him in 1870

TWO WAREHOUSES
"FOR FOOD BURNED

.\ J., Feb. 6—Fire today
we storpge warehouse of
:rm Food Co. The loss
$100 000,

PASSENGER TRAIN
STALLS IN DRIFT

Winsted, Feb.

fre

last night, to Fe

Poughkeepsie, N. Y., I"ah. 6—Fire
todny destroved the wharf and ware-
hou uf the Central Hudson Steam-
Boat Co., J. W. Matthaws: & Co,
wholesale grocery warehouse, on the
water front in Newburgh. Beveral
nearby wiarehouses were partly burn-
ad, 'The loss was said Lo exceed $500,-
aau.

WAR COSTS U. S.
$24,000,000 DAY

Whashingion. Feb, —Ten months of
| the war -have co the United States

ahout $7,100,000,000—=at the rate of
$710,000,000 & month, nearly §34.000,-

€00 a dav.
More than half

or $4,121.000,000 has

loans to the Allies, and
53.901‘!,000 0469,

‘(

exc 14.,1\.1-

Su"tl 260,000 for ordir

&l cxpe 2

The war's toll in money is increas-

ing ut .h: rate mare than $100.-

00,000 a month indications are

that the two remaining months of the

vear as a belligerent will

its war hill to nost $10,000,

which £35,000,000.000 will

Ioans and nbout the

the army. DRYY.

other war agen=-

d
a

a

Adl
on traln to

lear the drifts th
st point

tracks have

FOR ONE WEEK
TOTALLED 6,354

Feb, i—D

London,

ed 6,55,
Kiiled or died of
men, 1,235,

Wounded

4,805,

wounds—OfMcers,

s huge. sum,
=n pald as
the balance,

represents

OWn War
more  than
government-

or missing—Oficers,

t’r‘f
ry

HIS BATON TO BUY
TROOPS BASEBALLS

5

5,

Chicagao, Feb. John =
the
offer

for
i~¥ b

—Lileut. Phii-
ot
station.
at nuction
benefit of the fund which

obtain ba=ebull

it
$120, it becime known
wand has been fn the
the noted bandmuoster

Gront i

pping Board and

(vl K

P

for 4 YeaArs,

by members of the baund
he was then leader.

which

of Ancther loan of §3,500.000 was

L

sranted to Belygium.




